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Summary

Macroeconomic Projections for 2017–
2019: A Growth of 1.0–1.5
Taisiya Gorshkova – Research fellow of the Macro-
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The results of H1 2017 on the one hand support the
previous assumptions that the Russian economy is
entering a growth phase, and on the other hand pro-
vide evidence of elevated uncertainty regarding the
terms and prospects of economic development in the
future. We expect that key macroeconomic indica-
tors will be positive in the next 2.5 years, as well as
the inflation target will be achieved. However, ex-
tremely low economic growth rates coupled with a
tenuous external environment are posing high risk of
loss of federal budget revenues.
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forecast, updated forecast.
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Russia’s current account balance went negative in
Q2 2017 due to a growth in imports of goods driven by
a strengthening Russian rouble, seasonal growth in
imports of services and investment income payments
amid stagnating exports of goods after the rising oil
price trend grinded to a halt. Therefore, the uptrend
for the rouble exchange rate reversed in June.
Key words: balance of payments, current account,
trade surplus, capital outflow, capital inflow and ex-
change rate.
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The Russian consumer price inflation gained speed in
June 2017, up 4.4% from June 2016, which is 0.4per-
centage points above the Bank of Russia’s target
inflation rate for 2017 and 0.3percentage points
above the rate seen in May 2017. The price rise was
driven basically by the increase, due to adverse
weather conditions, in food prices which appears to
be temporal. However, the current inflation dynam-
ics may force the Russian central bank to slow its
easy monetary policy in an environment of continuing
high inflation risks including a lean crop yields, rouble
depreciation, consumer demand rally, as well as un-
certainty about the fiscal policy.
Key words: inflation, monetary policy, key rate, out-
flow of capital, Bank of Russia.
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For nearly a decade, the G20 has united leaders of
developed and developing countries to deal with com-
mon challenges. There are different assessments of
its role in handling the crisis and solving global man-
agement issues. But it is obvious that amid the chang-
ing situation in the world, worsening of the environ-
ment and growing hostility to the globalization the
G20 remains a major economic cooperation forum. In
2017, Germany chairs the G20 and it is possible to
sum up the preliminary results.
Key words: G20, Germany’s presidency in G20, G20
summit in Hamburg, Donald Trump.
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Agglomerative effects in the Russian manufacturing
industry are significant and higher on average than
in West European countries. Also, there is a marked
“agglomeration shadow effect”, that is, firms’ pro-
ductivity tends to grow in the vicinity of large cities
and to decline with distance from an agglomeration
center. With the Russian economic development as it
is now, the growth in industrial employment in large
cities is a reserve productivity-enhancing tool.
Key words: industry, manufacturing, agglomerations,
agglomeration effect.
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The final evaluation of the Industry Adaptability
(‘Normality’) Index (IAI) for Q2 2017 has produced
exactly the same results as our previous estimates:
the Russian industrial sector has been increasingly
adapting to the sluggish recovery from the crisis of
2015–2016. The IAI has come to rest at an absolute
(1994–2017) peak of 76%. Therefore, more than one
fourth of Russian industrial enterprises have con-
firmed that their current state is ‘normal’.
Key words: industry, industry adaptation index, de-
mand, expected demand, stocks of finished prod-
ucts, output and employment.
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In May 2017, significantly increased the share of fi-
nancially sound enterprises (+16 points). The diffu-
sion indexes of employment and stocks of finished
products decreased by 10 points each. Stocks of fin-
ished goods (relative to the normal monthly level)
increased by 12 points.
Key words: industry, industrial enterprises, price level,
wages, employment, output, investment, indebted-
ness to banks, order-book level, stocks of finished
products, capacity utilization rate, risk of bankruptcy,
economic policy, crisis duration.
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In the course of the first five months of 2017, people
tended to save in cash, bonds and in their bank ac-
counts. One of the reasons could be retail lending
growth, which increased households access to finan-
cial resources and resulted in larger assets savings.
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saving, retail lending.
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The low financial literacy issue only relatively recently
has become the focus of attention on national and
international levels. One of the main motives for
launching such initiatives was to try to reduce the
threat for financial system stability and prevent an-
other crisis similar to the 2008–2009 global crisis that
had been triggered, among other things, by the lack
of proper knowledge and skills displayed by consum-
ers of financial services and their poorly calculated
behavior in the financial market.

The first national financial literacy improvement
strategies were launched in the mid-2000s in the
developed countries, and then, in the aftermath of
the global crisis, they began to be actively elaborated
in many developing ones as well. Although in the world
best practices some common approaches to financial
literacy education strategies have been contrived, the
specific content components of educational programs
and the information channels may vary broadly be-
tween countries because these must be geared to
their specific development conditions, national pri-
orities, financial market characteristics, financial lit-
eracy levels, and other factors.
Key words: financial literacy, financial education,
national financial strategies.

Analysis of the Dynamics of Development
and Tax Measures Supporting Micro[
enterprises in Russia
Vladimir Gromov – Senior Research fellow of the
Center for Macroeconomics and Finance of the Gaidar
Institute, Candidate of Economic Sciences. E-mail:
gromov@iep.ru
In recent years in Russia a growth rates of
microenterprises as well as a number of individual en-
trepreneurs have decreased. In order to overcome these
tendencies, government introduce some tax measures
addressed to businesses in this sector of economic
activity. The article concerns current situation and ten-
dencies in the area of microbusiness and also summa-
rizes practice of tax incentives’ application which is to
assist process of microbusiness development.
Key words: small business, microbusiness, entrepre-
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Incomes and the Poverty Rate in H1 2017
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In June 2017, households’ real disposable cash income
did not change as compared to June 2016. For the
first time since January 2016 (if January 2017 is not
taken into account), there was no decrease in real
income. In Q1 2017, the poverty rate fell relative to Q1
2015 and Q1 2016. In H12017, the volume of consumer
lending to individuals increased as compared to H1
2016, with lending growth being much higher in re-
gions with a high poverty rate. As compared to 2016,
people started to assess more positively the dynam-
ics of their financial standing and the share of those
who saved on food, clothes and footwear decreased.
Key words: income of the population, wages, pen-
sions, poverty level, mortgages, loans past due.
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In 2017, the number of births began declining. This is
due to the population makeup according to sex and
age. To be more precise, it is due to small number of
women at the peak of reproductive age. Another
demographic hole is forecast for a period of at least
10 years. Despite the decline in the mortality rate, we
will not manage to offset the decline of births—ac-
cording to the results for 5 months of 2017, natural
population decline totaled to 112,000 individuals.
Key words: demography, «demographic pit». the
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For Russia’s Defense Industrial Complex, the phase
of economic activity stabilization after the crisis of
the 1990s has already ended, but it has not yet en-
tered the phase of comprehensive measures de-
signed to boost the economic efficiency of enter-
prises. As of today, the economic performance is-
sue is still of secondary importance, the federal
center’s priority being the efficient execution of
government defense orders. This article aims at iden-
tifying the key factors influencing the performance
of enterprises operating as part of Russia’s De-
fense Industrial Complex.

The article reveals that the government defense
order model creates negative economic performance
incentives for enterprises. At the same time, there
exist multiple performance measurement issues —
the indicators currently applied make it impossible to
draw any reliable conclusions, because the principles
employed in their calculation give rise to many meth-
odological questions. On the basis of case studies it
is demonstrated that if targeted measures are not
undertaken timely and expeditiously, the fulfillment
of government defense orders will become increas-
ingly expensive with each passing year.

Key words: labor productivity, military-industrial
complex, state defense procurement and acquisition,
innovations, efficiency of operating activity.


