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Summary

Russian Inflation Hits 2017
Target Rate
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ministration, Candidate of Economic Sciences. Е-mail:
bojechkova@iep.ru
Anna Kiyutsevskaya – Senior Research fellow of
the Center for the Study of Central Banks, Institute
for Applied Economic Studies, Russian Presidential
Academy of National Economy and Public Adminis-
tration; Expert of Monetary Policy Department of the
Gaidar Institute, Candidate of Economic Sciences. Е-
mail: kiu2003@mail.ru
Pavel Trunin – Head of Center for Macroeconomics
and Finance of the Gaidar Institute; Leading Research
fellow of the Center for the Study of Central Banks,
Institute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Candidate of Economic Sciences. Е-mail:
pt@iep.ru
According to Rosstat, Russian inflation slid to 4% in
mid-May 2017, which is the Bank of Russia’s target
rate for inflation in 2017. However, inflation expec-
tations are remaining high despite substantial decel-
eration of the actual inflation rate. Monetary easing
is slow amid risks of low crude oil prices and of capi-
tal outflows.
Key words: inflation, monetary policy, key rate, out-
flow of capital.

Assessment of the Effect of the
Public Sector on Economic Development
of the Russian Federation: What Factors
Experts Do Not Take into Account
Alexander Abroskin – Leading Research fellow of
the Center for Macroeconomic Research, Institute
for Applied Economic Studies, Russian Presidential
Academy of National Economy and Public Adminis-

tration, Doctor of Economic Sciences, Associate Pro-
fessor. E-mail: abroskin@ranepa.ru
The article deals with the analysis of assessment
of the effect of the public sector on economic de-
velopment of the Russian Federation and shows
the main factors behind discrepancies and incom-
mensurability of experts’ relevant estimates in re-
spect of the Russian economy. All the feasible ap-
proaches to development of macroeconomic esti-
mates of outputs of public sector entities based on
international organizations’ guidelines are dis-
cussed in the article.
Key words: state-run corporations, public sector, in-
ternational accounting standards, methodological pro-
cedures, public management sector, business activi-
ties, system of national accounts.

Is There a Need for Fiscal Devaluation
to Spur Economic Growth?
Ilya Sokolov – Head of Budget Policy Department,
Institute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Candidate of Economic Sciences. Е-mail:
sokolov@iep.ru
The idea of reducing insurance contributions from
the current 30% to 21–22% while raising the VAT
rate from 18% to 21–22% has been debated a lot
since late in 2016. It is assumed that such a tax
manoeuvre can reduce domestic producers’ labour
costs, and neither exporters nor investments will
be affected by VAT growth because the former are
entitled to VAT refund and the latter are eligible
for a VAT credit for investment goods. Accordingly,
it is expected that financial benefits for businesses
may subsequently speed up economic growth rates,
as well as have a positive effect on the employ-
ment rate and on the balance of trade. The ques-
tion is whether these expectations are reasonable
enough.
Key words: fiscal depreciation, economic growth,
value-added tax, profit tax, insurance contributions.
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Investment Activity: a Protracted Pause
Olga Berezinskaya – Research fellow of the Center
of Structural Research, Institute for Applied Economic
Studies, Russian Presidential Academy of National
Economy and Public Administration; Research fellow
of the Department for Financial Studies of the Gaidar
Institute. Е-mail: berezinskaya@ranepa.ru
After having peaked in 2012–2013, the volume of in-
vestment in fixed assets has been on the decline for
three straight years. In real terms, the investment
index lost 12.2% over the period 2014–2016. Its plunge
turned out to be less deep than in the crisis year 2009
(13.5%), but the length of the investment pause, the
significantly reduced business activity, and the tough-
ening constraints on the use of resources are the
factors that have aggravated the slowdown in the
investment process.
Key words: investments, capital investments, invest-
ment resource pattern, investment funding resources,
resource limitations.

International Turnover of Services
in 2016
Alexander Knobel – Head of Foreign Trade Depart-
ment, Center for Real Sector of the Gaidar Institute;
Director of the Center for Foreign Trade Department,
Institute for Applied Economic Studies, Russian Presi-
dential Academy of National Economy and Public Ad-
ministration, Candidate of Economic Sciences. Е-mail:
knobel@iep.ru
Alexander Firanchuk – Senior Research fellow of
the Center for Foreign Trade Department, Institute
for Applied Economic Studies, Russian Presidential
Academy of National Economy and Public Adminis-
tration. Е-mail: firanchuk@ranepa.ru
Service exports and imports, except for travel ser-
vices, stopped falling after Q22016 – equalling the
figures recorded in 2015. Travel services were down
31% at 2016 year-end due to Russia’s sanctions
against Turkey and restrictions on Russia-Egypt air
travel – both countries are major destinations for the
Russian outbound tourism. Construction service im-
ports dropped markedly, which is also accounted for
by the anti-Turkish sanctions.
Key words: foreign trade volume of services, exports
of services, imports of services.
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From the beginning, 2017. Rosstat switched to the

new classification of economic activities OKVJeD2,

necessitating extremely cautious interpretation of

industrial production statistics. The results of the cal-

culations carried out by the Institute of economic policy.

E. t. Gaidar, testify at the beginning, 2017. the trends

end 2016: a slight increase of production volumes is

accompanied by close to zero growth in most indus-

tries. Recovery in some sectors, is usually a conse-

quence of a favourable external economic environ-

ment and Government subsidies.

Key words: industry, economic sectors, mining in-

dustry and manufacturing, Rosstat, new Federal meth-

odology of Rosstat.

Optimal Rouble Exchange Rate

for Russia’s Industrial Sector

Sergey Tsukhlo – Head of Business Surveys Depart-

ment, Center for Real Sector of the Gaidar Institute,

Candidate of Economic Sciences. E-mail:

tsukhlo@iep.ru

A survey of the Gaidar Institute to find out which

rouble exchange rate is optimal for Russian industrial

enterprises reveals that their preferences differ from

industry to industry. Most respondents said they would

like to see the Russian rouble appreciate.

Key words: Russian industry, sectors of industry,

rouble exchange rate.
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Survey of Current Business
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In March 2017, optimistic changes were seen in out-

put indicators: its current diffusion index increased

by 19 percentage points compared to the previous

month, and the diffusion index of expected in 3 months

output, kept at a high level (compared with recent

years’ figures) for the third month already. The in-

vestment indicators also improved significantly: the

share of enterprises that did not buy equipment for 2

or more months in a row decreased by 7 points.

Key words: industry, industrial enterprises, price level,

wages, employment, output, investment, indebted-

ness to banks, order-book level, stocks of finished

products, capacity utilization rate, risk of bankruptcy,

economic policy, crisis duration.

Corporate Borrowing in 2014–2016:

the Increasing Importance of Bond

Market
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In 2016 g. Bank lending market growth has stopped,

but invigorated borrowing corporate issuers in the

domestic bond market. The main factor in the growth

of this market has been the increase in loans in for-

eign currency and rouble segment, as in previous years,

about 25% of new bond issues were the sole issuer-

Rosneft. Share the same bond in the total amount of

debt has grown over the past three years almost in 2

times-from 13 to 21%.

Key words: banking sector, bond market, corporate

borrowing.

Tax Incentives for Investment

in Pension Insurance

Eugenia Kadykova – Research fellow of the Rus-

sian Presidential Academy of National Economy and

Public Administration; Postgraduate of the Faculty of

Economics, Lomonosov Moscow State University.

E-mail: kadykova@gmail.com

Investments in the economy are an important com-

ponent of economic growth. Restrictions in economic

development can be removed by redistributing house-

hold savings to the financial sector, specifically to

pension insurance institutions. Investigating the in-

centives for investing in pension funds can be useful

for Russia as one of the possible ways to overcome

the crisis of the pension system and to spur economic

growth. This article examines tax incentive systems

in OECD countries and analyzes the relationship be-

tween these incentives and household investment

profile. The author has studied theoretical literature

and found out interdependence between existence

of tax incentives for investment and high proportion

of the population’s investments in pension funds

based on open data sources.

Key words: household investment, tax incentives, tax

systems, pension savings, pension system.
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Property Management Policy:
the Main Results of the 2014–2016
Privatization Program and Management
of Companies with State Participation
Georgy Malginov – Head of Ownership and Corpo-
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of the Gaidar Institute; Leading Research fellow of
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Ownership and Corporate Governance of the Gaidar
Institute; Director of the Institute for Applied Eco-
nomic Studies, Russian Presidential Academy of Na-
tional Economy and Public Administration, Doctor of
Economic Sciences. Е-mail: arad@iep.ru
The article deals with the main trends in the
privatization process and related aspects of the state
property management policy in 2016 and early in 2017.
Key words: privatization, privatization forecast plan,
privatization program of Rosimushchestvo (Federal
Property Management Agency).

Minimum Wage Increase:
Pros and Cons
Victor Lyashok – Research fellow of the Pension
Systems and Actuarial Forecast of the Social Sphere
Department, Institute of Social Analysis and Fore-
cast, Russian Presidential Academy of National
Economy and Public Administration. E-mail:
victorlyashok@gmail.com
A draft bill to raise the minimum wage to equal the
subsistence level is underway – a task set by the
Russian Prime Minister. This means that the mini-
mum wage will be raised by 40% and the ratio of

minimum to average wages may increase from 20%
to 28%. According to various estimates, the draft
bill may directly influence 3–4 millions of the em-
ployed workforce. Practice shows that raising the
minimum wage may on the one hand reduce the
inequality and spur overall wage growth in the for-
mal sector, and, on the other hand, boost unemploy-
ment of the most vulnerable groups of the employed
workforce and growth of the informal sector. It is
however less developed regions that will be the first
to see changes.
Key words: minimum wages, cost of living, wages,
labour market, employment.

Regional Budgets in Q1 2017
Igor Arlashkin – Research fellow of Budget Policy
Studies Department, Institute for Applied Economic
Studies, Russian Presidential Academy of National
Economy and Public Administration; Research fellow
of Budget Policy Department of the Gaidar Institute.
Е-mail: arlashkin@ieр.ru
Alexander Deryugin – Director of the Center for
Regional Reforms Studies, Institute for Applied Eco-
nomic Studies, Russian Presidential Academy of Na-
tional Economy and Public Administration; Senior Re-
search fellow of Budget Policy Department of the
Gaidar Institute. Е-mail: deryugin@ranepa.ru
 Despite cutting the rate for the regionally levied profit
tax, profit tax revenues have contributed largely to
boosting growth rates of regional budget revenues
and to the partial recovery of productive expendi-
tures. However, most of the regions are still opting
for a tough fiscal policy, trimming growth of rev-
enues.
Key words: regional budgets, consolidated budgets
of constituent entities of the Russian Federation,
budget revenues, budget expenditures and budget
deficit.


